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QUESTAR DETAILS OPERATING RESULTS OF E&P SUBSIDIARY;
ROCKIES NATURAL GAS DELIVERABILITY INCREASES 40% YEAR TO DATE

SALT LAKE CITY — Questar Corp. (NYSE:STR) today said its low-risk development-drilling

programs have increased gross nonregulated natural gas deliverability approximately 40% year to

date at its core Rocky Mountain development plays in western Wyoming and eastern Utah.

 “Despite intentionally curtailing our Rockies production due to the unprecedented basis

differentials – and after adjusting for asset sales – we remain on track to grow our production by

12% for 2002,” said Chuck Stanley, executive vice president and chief operating officer of

Questar’s Market Resources (QMR) subsidiary. QMR conducts the corporation’s natural gas and

oil exploration and production activities.  “We’re also taking advantage of strong forward prices

to increase our hedge positions, particularly in the Rockies, reducing our exposure to basis

volatility through at least the middle of next year and beyond,” Stanley added.

“Operationally, we continue to be pleased by results from our Pinedale Anticline drilling

program, and we’re quite encouraged by early test results from the deeper Mesaverde

Formation,” he said. QMR is a  major operator on the Pinedale Anticline, located near Pinedale,

Wyo. Questar has drilled 45 Pinedale wells without a dry hole in the past three years. He also
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noted that the company has just received, for the first time, approval for winter-pad drilling in

Pinedale’s Mesa area, which will allow the company to drill up to six wells from a single surface

location this winter.

For the first three quarters of 2002, QMR’s nonregulated production was 73 billion cubic

feet equivalent (bcfe), 20% higher than the prior year. The company estimates that year-to-date,

3.3 bcfe of potential production has been curtailed due to depressed Rockies prices.

PINEDALE ANTICLINE

In the first nine months of 2002, 18 new wells were drilled at Pinedale – with 11

completed and producing and seven expected to be on line by mid-November. Also in 2002,

QMR completed and put on production two wells that were drilled and four wells that were

drilled and only partially completed in 2001. 

Gross production from 43 QMR-operated Pinedale wells at the end of September was

approximately 105 million cubic feet equivalent per day (MMcfe/d). By mid-November, QMR

expects to have 51 operated producing wells with anticipated gross production capacity of over

116 MMcfe/d. 

QMR subsidiaries Questar Exploration and Production Co. and Wexpro Co. have an

approximate 60% average working interest in 14,800 gross acres in the Mesa area of the Pinedale

Anticline with between 135 and 150 Lance-Formation well locations, based on 80-acre spacing.

The number of well locations will double if the company determines that field-wide downspacing

to 40 acres is economic. Reserves for QMR’s Lance Formation wells range between 5 and 6 bcfe

per well.
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Initial data from a series of recently completed wells at Pinedale suggest there may be

significant additional gas reserves underlying the primary producing Lance Formation. The

company’s first Mesaverde Formation well was completed in 2001.  QMR drilled an additional

five wells in 2002 that were positioned to evaluate the areal extent and potential of the deeper

Mesaverde across QMR’s leasehold. The Mesaverde is a tight gas-bearing sandstone that

underlies and is geologically similar to the Lance Formation producing interval at Pinedale.

Stanley said all five wells were productive in the Mesaverde, and initial data suggests

completions will add between 0.5 and 3.6 bcfe of gross incremental reserves per well. QMR’s

Mesaverde drilling is expected to add incremental reserves at finding costs equal to or slightly

less than from the Lance Formation.

“The 2002 drilling program demonstrates that the Mesaverde is productive over much of

QMR’s Pinedale acreage, but additional drilling and testing will be required before the full areal

extent and reserve potential of this play can be determined,” Stanley said.

QMR plans to produce the new Mesaverde wells over the winter to gather additional

reservoir and performance data before adding Lance completions and commingling production.

However, Stanley said, “Early data is sufficiently encouraging that all wells planned for 2003

will be drilled to the Mesaverde.”

QMR recently received approval to directionally drill up to six wells this winter from a

single pad. Drilling, completion and tie-in activities at Pinedale historically have been curtailed

in winter due to restrictions imposed by various stakeholders, including the Bureau of Land

Management (BLM) and Wyoming Game and Fish Department (WGFD). As part of a multi-year

QMR-sponsored study, WGFD will evaluate the impact of QMR’s winter-pad drilling activity on
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the area’s mule-deer population compared with prior years and with a separate control area where

there is no oil and gas activity. “This is an important study because winter drilling would allow

us to fully develop our acreage over a much shorter time frame and reduce the overall duration of

our Pinedale drilling activities,” said Ron Hogan, QMR’s general manager of production and

drilling for Pinedale. “Additionally, pad drilling will decrease the number of surface locations

and associated disturbances from rig moves and completion operations.”  Although no

completion operations will be allowed this winter, early completion of winter-program pad wells

next summer will help accelerate QMR’s 2003 production growth.

QMR is permitting additional drilling locations for its 2003 drilling program and plans to

build several locations this fall for drilling activity next year.

Rendezvous Gas Services has expanded gathering facilities south of the company’s

acreage. In addition, Questar Gas Management, a QMR subsidiary that provides gathering and

processing services, has installed compression to lower gathering-line pressure and increase

production rates of some wells. Additional in-field gathering-system expansions and

enhancements are also being installed. At the end of the third quarter, the capacity on the

Rendezvous system out of the Pinedale area was 105 MMcf/d and will increase to 130 MMcf/d

upon completion of current projects. Questar Gas Management owns 50% of Rendezvous; the

remaining 50% is owned by Western Gas Resources.

A detailed review of Pinedale well results is included at the end of this release.

UINTA BASIN

In its 2002 drilling program through September 30, QMR drilled or participated in a total

of 102 wells on its Uinta Basin properties. Ninety-five were Wasatch Formation gas wells, four
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were Green River Formation oil producers, one was plugged and abandoned and two were

junked and abandoned and subsequently redrilled.  QMR’s drilling-and-completion efficiency

continues to increase, with the average cost of a typical Wasatch Formation development well

decreasing 9.6% from 2001. Twenty additional gas wells are planned this year.   

QMR’s gross operated gas-production capacity increased to 94 MMcf/d during the third

quarter, compared to 58 MMcf/d at the end of 2001.  The average Initial Potential (IP) rate from

Wasatch Formation gas wells drilled in the third quarter was 1.18 MMcf/d, with average ultimate

recoverable reserves of 1.2 bcfe per well. 

QMR's Uinta Basin crude-oil production from the shallower Green River Formation has

remained relatively stable. Gross crude-oil production was approximately 3,200 barrels per day at

the end of the third quarter.  As a result of the "free look" at the Green River Formation with the

drilling of each Wasatch Formation gas well, QMR continues to add oil reserves and stabilize oil

production through identification of new and bypassed zones.  The company also continues

installation of improved waterflood facilities and the conversion of selected oil wells to water

injection wells.  Year-to-date, 19 wells have been converted from production to water injection to

increase oil recovery from the Red Wash unit waterflood expansion. 

QMR continues to evaluate the commercial potential of the deeper Mesaverde and

Mancos Formation targets on its acreage. Other operators are actively developing these deeper

horizons immediately south of the company’s properties. The company plans to participate in

several wells to evaluate these deeper horizons in the near future. As in other areas, QMR

anticipates reducing its exploration risk by leveraging its acreage position through an industry

partner. 
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MIDCONTINENT

QMR’s Midcontinent properties and operations (primarily in Oklahoma, northern

Louisiana, Texas Panhandle and East Texas) continue to provide a solid production base –

especially important in view of weak Rockies gas prices this year.  Net production from the

Midcontinent properties averaged 91 MMcfe/d for the third quarter. Through the third quarter,

QMR’s Midcontinent divisions have participated with an average 35% working interest in 

drilling 47 wells. Of these, 32 have been completed as producers, 14 are drilling or waiting on

completion and one has been plugged and abandoned.

WEXPRO

At the end of third-quarter 2002, QMR subsidiary Wexpro reported an investment base of

approximately $166 million, net of deferred taxes and depreciation, $3.6 million higher than at

year-end 2001. Wexpro develops and manages gas-producing properties owned by Questar Gas

Co., the corporation's gas-distribution affiliate. This low-cost gas, delivered at cost of service,

typically makes up about half the utility's annual supply. Under the terms of an agreement with

the states of Utah and Wyoming, Wexpro earns a defined return on its investment in successful

development wells.

HEDGING UPDATE

QMR continues to add to hedge positions to protect against commodity-price volatility

and to meet earnings objectives.  

Gas Hedges, Fourth-Quarter 2002

QMR subsidiaries currently have 12.9 bcf of net-revenue-interest nonregulated

production hedged for the fourth quarter at an average net-to-the-well price of $3.22 per Mcf. 
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The hedged volumes are approximately evenly distributed between the Rocky Mountains and

Midcontinent areas with average net-to-the-well prices of $2.83 and $3.66 per Mcf, respectively. 

About 5 bcf of the 6.8 bcf Rockies fourth-quarter total is for November and December at an

average price of $2.85 per Mcf net to the well.

Gas Hedges, 2003 and 2004

A total of 32.7 bcf of QMR’s net-revenue-interest nonregulated gas production is hedged

for 2003, and 14.5 bcf for 2004.  The average net-to-the-well price for hedges in both years is

about $3.25 per Mcf.  For 2003, 20.7 bcf of Rockies gas production is hedged at an average net-

to-the-well price of $3.02 per Mcf (12.8 bcf in the first half of 2003). Approximately 12 bcf of

production in the Midcontinent gas production is hedged at an average net-to-the-well price of

$3.60 per Mcf.  For 2004, 11.1 bcf of Rockies production and 3.4 bcf of Midcontinent production

is hedged at average net-to-the-well prices of $3.09 and $3.71 per Mcf, respectively.

Oil Hedges, 2003

QMR subsidiaries currently have 1.1 million barrels of net-revenue-interest nonregulated

oil production hedged at an average net-to-the-well price of $21.80 per barrel.

Questar is a $2.9 billion diversified natural gas company headquartered in Salt Lake City.
Through subsidiaries, it engages in energy development and production; gas gathering and
processing; wholesale gas marketing; retail energy services; interstate gas transmission and
storage; retail gas distribution; and information systems and technologies.

 
This release contains certain forward-looking statements within the meaning of the federal

securities laws. Such statements are based on management's current expectation, estimates and
projections, which are subject to a wide range of uncertainties and business risks. Factors that could
cause actual results to differ from those anticipated are discussed in the company's periodic filings
with Securities and Exchange Commission, including its annual report on Form 10-K for the year
ended Dec. 31, 2001. The company has no obligation to update the statements contained in this new
release or take actions described herein or otherwise presently planned.
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PINEDALE OPERATIONA L DETAILS 

The current status of wells completed, drilled, or drilling at Pinedale in 2002 is as follows:

Mesa 9-7 W ell, NESE of Sec. 7, T32N, R109W . Six of 10 Lance Formation intervals were completed in 2001 and

produced over last winter. The remaining four intervals were completed in 2002. QMR has an approximate 90%

working interest.

Mesa 4-8 W ell, NWNW  of Sec. 8, T32N, R109W, was drilled to a total depth of 13,123 feet in the Lance Formation

and completed  in 12 intervals for an IP  of 9,384 M cf/d. QMR has an approximate 90%  working interest.

Mesa 12-8 Well, NW SW  of  Sec. 8, T32N, R109W, was drilled to 13,042 feet and  completed in 12 Lance intervals.

The IP was 7,842  Mcf/d, and  the well should be connected to sales in early November. QMR has an approximate

90%  working interest. 

Mesa 13-9D W ell, SWSW of  Sec. 9,T32N, R109W , was directionally drilled to a total depth of 13,740 feet and

completed  in 11 Lance intervals for an IP  of  8,469 M cf/d. QMR owns a 92% working interest. 

Mesa 2-16D W ell, NWNE of Sec. 16, T32N, R109W, was directionally drilled to a measured depth (MD) of 13,730

feet from a two-well pad late in 2001. Eight Lance intervals were fracture stimulated, and the  well was completed  in

early July 2002 with an IP of 7,510 Mcf/d. QMR has a 92% working interest.

Mesa 4-16D W ell, NWNW  of Sec. 16, T32N, R109W, was directionally drilled from the Mesa 2-16D pad to a

measured depth of 13,705  feet and was completed in 11 intervals flowing 8,132 M cf/d. QMR has a 92% working

interest.

Mesa 14-16 W ell, SESW of Sec. 16, T32N, R109W, was drilled to a total depth of 13,269 feet and was completed

in 11 intervals with an IP of 11,167  Mcf/d. QMR has a 92% working interest.

Mesa 6-16 Well, SESW of Sec. 16, T32N, R109W, was drilled to a total depth of 14,885 feet in the Ericson

Sandstone and completed in two intervals in the Mesaverde Formation. It was completed flowing 2,508 M cf/d and

produced to sales. Several Lance intervals will be completed in the future. QMR has an 87 .5% working interest.

Mesa 9-16 Well, NESE of Sec. 16, T32N, R109W , was drilled to a total measured depth of 13,250 feet and was

completed  in 10 intervals with an IP of 7,765 M cf/d. QMR has a 92% working interest.

Mesa 10-16 W ell, NW SE of Sec. 16, T32N , R109W , was drilled to 13,268 feet and completed in 11 Lance intervals

with an IP  of 9,060 M cf/d. QMR has a 92% working interest.

Mesa 12-16 W ell, NWSW of Sec. 16, T32N, R109W, was drilled to a total depth of 13,160 feet from the same pad

as the M esa 9-17D and was completed in nine intervals for an IP  of 12,422  Mcf/d. QMR has a 92% working interest.

Mesa 15-16 W ell, SWSE of Sec. 16, T32N, R109W, was drilled to a total depth of 13,234 feet and was completed

in 11 Lance intervals for an IP  of 10,716  Mcf/d. QMR has a 92% working interest.

Mesa 16-16 W ell, SESE of Sec. 16, T32N, R109W, was drilled to 13,237 feet and completed in 10 intervals for an

IP of 10,716 M cf/d. QMR has an approximate 93%  working interest.

Mesa 9-17D W ell, NESE (BH L) of Sec. 17 , T32N, R109W , was directionally drilled to 13,308  feet from a two-well

pad and completed in 10 intervals with an IP of 12,457 M cf/d. QMR has a 92% working interest.

Mesa 3-17 Well, NENW of  Sec. 3, T32N R109W , was drilled to 14,188 feet and completed in three Mesaverde

Formation intervals flowing 4,302 Mcf/d. The M esaverde production is on line and will produce over the winter.

Nine Lance intervals will be added in the summer of 2003. QMR has an approximate 64% working interest in the

well.

Mesa 15-20 W ell, SW SE of Sec. 20, T32N , R109W , was drilled to 14,240 feet in the  Ericson Sandstone and is

being completed  in three intervals in the Mesaverde Formation. The Mesaverde will be placed on production in early

November and produced over the winter. Nine Lance intervals will be added in the summer of 2003. QMR has an

approximate 64% working interest in the well.

Stewart Point 9-29D Well, NESE (BH L) of Sec. 29 , T33N, R109W , was directionally drilled to a measured depth

of 13,885 feet in 2001. In 2001, two Mesaverde Formation intervals were completed at an IP of 5,014 M cf/d. In

2002, 10  intervals in the Lance Formation were added. The well was tested flowing 12,010 Mcf/d and returned to

production. QMR has an approximate 58%  working interest.

Mesa 7-21 Well, SW NE of Sec. 21, T32N , R109W , was drilled to 12,932 feet in the  Lance Formation and is

currently being completed. Twelve intervals will be stimulated, and first sales are  expected in  early November. QMR

has an approximate 64% working interest.



9

Stew art Point 15-17D Well, SWSE of Sec 17, T33N, R109W, was directionally drilled to a total depth of  13,898

feet in the Mesaverde Formation. Three Mesaverde intervals were completed for an IP of 4,075 Mcf/d. Ten Lance

intervals will be completed in the summer of 2003. QMR’s working interest is approximately 60%.

Stew art Point 14-20 W ell, SESW  of Sec. 20, T33N , R109W , was drilled from a two-well pad to 13,932 feet in the

Mesaverde Formation. Three intervals will be completed in the Mesaverde, and the well will be placed in production

in early November. In the summer of 2003 eight Lance intervals will be added. QMR has an approximate 62.5%

working interest.

Stew art Point 15-20D Well, SWSE of Sec. 15, T33N, R109W, was directionally drilled to a total depth of 13,105

feet from the same pad as the Stewart Point 14-20. Completion of both wells began after the 15-20D finished

drilling. Ten Lance intervals will be completed in the 15-20D,and the well should be producing to sales by mid-

November. QMR has an approximate 62.5% working interest.

Stew art Point 11-21 W ell, NESW  of Sec 21, T33N, R109W, was drilled to a total depth of 12,805 feet in the

Lance. The well had an IP of 6,437 M cf/d from eight stimulated intervals. QM R has an approximate 89%  working

interest.

Stew art Point 9-33 Well, NESE of Sec. 33, T33N, R109W  was drilled to 13,177 feet and completed initially in two

Lance intervals in 2001. Two additional Lance intervals were completed in 2002 and the well was IP’d flowing

2,427 Mcf/d. QMR has an approximate 58%  working interest.

Stew art Point 4-33 Well, NWN W of  Sec. 33, T33N, R109W, currently drilling on winter pad. QMR has an initial

57%  working interest.

# # #

For more information, VISIT QUESTAR'S INTERNET SITE at: http://www.questar.com.


